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BRITISH AND DUTCH DESCENT IN SOUTH AFRICA, 
AND HOW DO YOU ACCOUNT FOR THESE DIFFER- 
ENCES?” 

HON. JAN F. W. HAAK: The difference between the 
British and the Dutch in South Africa ? I assume that this ques- 
tion has to do with the political difference. I will state it to you 
as shortly as I can. In 1910 a Union was formed. The four 
provinces at that time united to form the Union of South 
Africa. There was a coalition and new parties. Then in 1912 
those parties split. General Hertzog who became Prime Minis- 
ter in 1924 said that he believed that if the interest of South 
Africa clashed with that of Great Britain, or with the interests 
of the empire, then the interest of South Africa must be given 
priority. He coined this phrase: "The interest of South Africa 
must always be placed first.” That was the cause of the political 
division which started in 1912. That approach has been the 
cause of our differences since then. 

In 1924 the party of Hertzog, which broke away in 1912, 
took over the government. He decided that it was time that 
we had our own South African nationality. It was time that 
we should have our own South African flag. The result was that 
since then we have had two flags, the Union Jack and also our 
own National Flag. We have had two nationalities — Union 
nationality and British nationality. There was always a dif- 
ference of opinion on that. 

In 1932 there was a coalition between the parties of General 
Smuts and General Hertzog. They agreed on the main points. 
The points of agreement were on our native policy. But they 
couldn’t agree on one, and that was whether South Africa had 
the right to remain neutral in case Great Britain was involved 
in a war. They agreed to differ on that point. 

In 1939 that issue divided the party of General Hertzog and 
General Smuts. General Hertzog had to resign as Prime Minis- 
ter and the United Party of General Smuts took over in 1939- 
After the war the National Party again took over in 1948. Since 
then we have abolished the Flag of Great Britain as our flag. 
We have now only one flag, the National Flag. We have only 
one nationality, a South African nationality. We had two Na- 
tional Anthems, now we have one. There was a right of appeal 
from our highest court to the Privy Council — that was abol- 
ished, too. 

We want to build up those factors which unify and work 
for unity. The only outstanding factor was that of a republic. 
In October of this year we had the referendum, which was won 
by the Republicans. The only issue at stake was whether we 
should replace the Queen of Great Britain who is also Queen of 
South Africa, with our own President. It is expected that on the 
31st of May, 1961, South Africa will become a republic, and 
the head of state will be the President instead of the Queen. 
The Queen of Great Britain is Queen of South Africa out of her 
own right; not because she is the British Queen. We have our 
own laws making her the Queen of South Africa. 

As to our Commonwealth membership, all parties agree that 
we should maintain our membership. We feel that this is a 
constitutional issue. Ghana, India, Pakistan and Ceylon have all 
become republics and continued membership was not denied to 
any of those countries, We see no reason why continued mem- 
bership should be denied to South Africa. I don’t know whether 
anything has happened in the last six weeks. I have had no news 
from South Africa as far as that is concerned. Maybe something 
appeared in your newspapers which did not come to my notice. 
In any case, as far as our relationship with Great Britain and 
the Commonwealth is concerned, we feel that now that we are 
to become a republic, that issue which has been the dividing 
factor in our politics since 1910 is a closed issue. We are all 
agreed on our continued membership in the Commonwealth. 


We feel that that issue which was an issue for 50 years has 
come to an end now. 

AT. TE N B. CROW: (Reading Question) "TO WHAT EX- 
TENT WILL THE THREATENED BOYCOTT UPON THE 
PART OF OTHER AFRICAN NATIONS AFFECT SOUTH 
AFRICA?” 

HON. JAN F. W. HAAK: Mr. Chairman, I have indicated 
that last year the British boycott did not have any effect. Instead 
of having a detrimental effect, our exports to Great Britain in- 
creased. There was a boycott on fruit, organized by some British 
Labor Unions. It is interesting to note that our export of fruit 
to Great Britain increased by about $15 million, while there 
was a boycott. Those who buy, buy the article, the flavor they 
prefer, and they compare the prices. 

As far as Africa is concerned, some countries have started to 
boycott. Pan American Airways operating to South Africa had 
some trouble in Ghana when they said that before landing in 
Ghana we must declare that we are not in favor of apartheid. 
That ban has been lifted already. I think that once the African 
states begin to divide their loyalty — and I think that is bound to 
happen — then there will be a better relationship among those 
countries who stand with the Free World against the Com- 
munists. I think that there will not be a unified action to boy- 
cott the South African products. 

ALLEN B. CROW: (Reading Question) "WHAT PER 
CENT OF THE WEALTH OF SOUTH AFRICA IS OWNED 
BY ITS CIT IZE NS, AND WHAT PERCENTAGE BY FOR- 
EIGN INVESTORS?" 

HON. JAN F. W. HAAK: Mr. Chairman, that’s very diffi- 
cult to say. Our Reserve Bank made a compilation about 1956, 
and in it proved that direct foreign investments in the Union 
amounted to 1,600 million pounds. That s about $5,000 million. 
Investors in Great Britain had about 60 or 70 per cent and in 
the United States approximately 20%. But what percentage of 
our total economy that represents, is very difficult to say. I 
think that the major interest in mining is owned by South 
Africans and certainly the major interest in our industry is held 
by South Africans. It’s very difficult to say what percentage that 
will be. 

ALLEN B. CROW: (Reading Question) "DOES SOUTH 
AFRICA SELL ITS GOLD ON THE FREE MARKET, OR 
TO THE BANK OF ENGLAND AT A FIXED PRICE?” 

HON. JAN F. W. HAAK: South African gold is sold to our 
Reserve Bank, and our Reserve Bank sells it to the Bank of 
England. There is a fixed minimum price, but if there is an 
increase of price we receive the benefit. The South African 
Reserve Bank only pays a percentage, a commission, to the 
Bank of England. 

ALLEN B. CROW: (Reading Question) "IF THE UNION 
GOVERNMENT IS SO SURE AND CONVINCED OF THE 
CORRECTNESS OF ITS POLICY, WHY DOES IT DENY 
FREEDOM OF SPEECH TO THE OPPOSITION, FOR EX- 
AMPLE, THE BISHOP WHO WAS DEPORTED?” 

HON. JAN F. W. HAAK: There is full freedom of religion 
and freedom of speech as far as the political parties are con- 
cerned. I think if the Bishop was so sure of his own church 
activities, he would not have fled the country immediately 
when we had those disturbances. You know that he fled South 
Africa immediately when the disturbances broke out. I think 
that’s an indication. Surely no man will leave South Africa be- 
cause of religious reasons only, or because of his religious 
activities or church activities. The fact that he left of his own 
accord is an indication that there was something wrong. 

ALLEN B. CROW: The last question is a clipping that ap- 
peared on the first page of the New York Times of a few days 
ago: 
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"WORLD COURT GETS SOUTH AFRICA CASE” 

It refers 10 the mandate that was given by the League of 
Nations over South West Africa. This case was filed by the 
government' of Ethiopia and Liberia, first on the basis that in 
South West Africa the segreation policy remained, "the civil 
rights of the inhabitants of South West Africa have been sup- 
pressed, the]' cannot vote, join trade unions, live where they 
wish or travel freely about the country without special passes. 
They are: denied adequate schooling and can hold no grants or 
leases on land. The complaint also charged that the territory’s 
inhabitants were liable to criminal prosecution for leaving a jcb 
and were subject to curfew orders and forcible deportation 
without appeal. Membership in political parties is forbidden 
and severe criminal penalties, including corporal punishment, is 
provided for violators, the Court was told. 


HI 


"South Africa is accuseq or naving extended its aaministra- 
tion and legistlation to South West Africa with a view to ab- 
sorbing the mandate territory into the Union.” 

WILL THIS MANDATE BE REVOKED? 

HON. JAN F. W. HAAK: Mr. Chairman, any indictment 
is always only one side of the story. You can only judge when 
you’ve heard the answer to that indictment. As this is being 
referred to the World Court, I think it is best to wait until you 
hear the other side, too, when you will be able to judge:. But 
seeing that this is sub judice, I don’t think it is encumbent on 
me at this stage to give the answer on behalf of the govern- 
ment. There are men more capable of doing so, and I would 
therefore prefer not to give the answer. All I can say at this 
stage is, that is the indictment, judge after you have heard the 
other side. 
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I T IS A GREAT pleasure to be with you in Detroit today. 
I can thunk of few places where the subject of this tal c 
could more appropriately be given. You should well know 
that the "Red challenge” is not to our Intelligence services 
alone but: to our entire way of life. Principal among the targets 
has been the business interests of the United States abroad. 

Typical of the approach that the Communists have made 
to this particular target is that of the Brazilian Communist 
Party, which has tried to recruit Brazilian businessmen, who 
dislike foreign competition, on the thesis that their objectives 
are the same. 

The Red challenge to the south, in Latin America, has con- 
centrated to an extremely large degree in the field of inter- 
national trade and business. The Soviets have granted a $100 
million economic aid to Cuba, ostensibly for the purchase of 
equipment, but also used to a certain degree for the purchase 
of arms. 

A similar loan has been made to Argentina. Mexico turned 
down one of the same size. Just within the last few days they 
have made a very astutely timed offer of a tin smelter to Chile. 

The point here is that the economic offensive of the Soviet 
Union is closely tied in to a wide-scale, world-wide effort on 
the part of the Communists, intensifying their openly avowed 
objective of Communization of each and every country, and 
that the principal target of this effort is the major obstacle 
which stands in their way — the United States of America. 

The trade challenge is just one that is facing us. Those o: : 
you in the business field know the extremely favorable credi: 
opportunities that the Communists offer and the various other 
aspects of their work in this area. But I want to enumerate the 
other challenges the Communists are posing today and very 
briefly describe how they go about this. 

One of the most insidious of their efforts is the peace move- 
ment, stemming out of the activities of the World Peace 1 
Council in Vienna and the Peace Partisan Committees which 
have been organized throughout the world. The Communist' 
are taking advantage of a natural tendency against nuclear 
weapons, against armed strength, and using as dupes the many 
honest, earnest people who would like to see war abolished 
from the world. 


Their efforts in this field show precisely how the atheistic, 
materialistic Communist movement works, because by spe- 
cific directive they endeavor to recruit patriotic priests and 
leaders of other religious movements to lend their peace of- 
fensive dignity. 

A second major effort on the patt of the Communists — also 
equally dangerous because of its target — is the youth move- 
ment. Recognizing that the capture of minds in their forma- 
tive stage is one of the most valuable assets they could gain, 
the Communists throughout the years have placed tremerdous 
emphasis in this particular field. 

Look at Cuba and the organization of the Latin- American 
Youth Congress in Cuba last year. Started originally by groups 
in various Latin-American countries which had no Communist 
affiliation, capture in the Course of progress by the various 
national Communist parties, so that when the Latin- American 
Youth Congress was held inj Havana in July, I960 it was Com- 
munist controlled and dominated to the extent that quite a 
few of the young people there went on immediately to train- 
ing camps in Cuba similar to those used by the Cuban militia 
for training in guerrila warfare and other subversive activities. 

Indicative of the effort that the Communists are putting in 
the youth field, and using Latin America again as an example, 
in 1955 at the Warsaw World Youth Festival there were 1,000 
from Latin America. The same number went to Moscow in 
1957, but in 1959, 1,380 went to Vienna. 

How much do they want to spend on this? It cost them 
$932,000 to take the delegates to Moscow in 1957; $60,000 of 
this came from Latin America. 

Now equal to their intensive drive in the youth field has 
been their effort to organize labor throughout the world. In 
the Western European countries arid the United States this has 
come to naught, to a large degree, although in France and 
Italy they have made some progress. But in the underdeveloped 
countries where industrialization is just starting, where trade 
unions are a new thing, where trade union leaders themselves 
have to be trained, the Communists through the World Fed- 
eration of Trade Unions are making a very intensive effort, 
and are taking union leaders back: behind the Iron Curtain 
for training and sending them forth to organize all of the 
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newer areas in Africa, Latin America, and South Asia. 

There are many other front organizations that I could men- 
tion, in which the Communist challenge is intensive. And the 
danger in this is that many of the front organizations outside 
of the United States are not recognized as such by the people 
of the areas. Thus this is an insidious and highly dangerous 
element to the future stability of many now democratic coun- 
tries. 

One of the key elements in this effort has been the Com- 
munist delegation, diplomatic and otherwise, for through these 
missions the Communists have been able to provide the nec- 
essary support essential to all of these types of activities. The 
Communist missions, for example, act as a channel for all re- 
ports and messages going back to Moscow. These include the 
biographic sketches of candidates for conversion. They make 
the travel arrangements for these candidates and for the loyal 
Communists to go behind the Iron Curtain for the various 
Communist meetings, for vacations, and for medical assistance. 
Furthermore, they act as the funding mechanism for Commu- 
nist activities throughout the world and to pay the salaries 
of the key members of the subversive cadres of the Communist 
Party. 

In this effort I should stress to you that the Communists are 
extremely adept in working at two levels, the first level being 
the official, avowed, recognized Communist Party. In recent 
years there has been a growth of the accepted Communist 
Party. Again using Latin America as an example, five Commu- 
nist parties were legal in Latin America in 1954; nine are 
legal today; yet in all but a very few of these republics the 
Communists are able to operate with a certain amount of 
freedom. 

In those areas where they cannot operate with freedom, they 
operate through adjoining areas, with the Communists in those 
areas dealing with the underground cadres in those countries 
where communism is repressed. 

That is the open element — the officially recognized party. 
Every Communist party in the world has a subversive cadre. 
These are well organized, highly compartmented, and staffed 
by skilled professionals of which they always seem to have a 
reserve. And the technique as directed from Moscow is to use 
one to try and achieve parliamentary strength or recognition, 
and to use the second where the first fails. This leads to the 
next element of the Communist challenge, which is direct 
subversion. 

Here, of course, we have many modern examples of where 
they have been too successful. Perhaps the most obvious and 
closest is that of Cuba. Many people in this country and in 
the world, for example, and in Latin America, looked to the 
advent of Fidel Castro in Cuba as a welcome change from 
what had been described as a dictatorship. And yet I believe 
that everybody in this room today recognizes the incredible 
speed with which the Communists moved in and took over 
the complete control of power in Cuba, through the efforts of 
such men as Raoul Castro, Ernesto "Che" Guevara and Antonio 
Nunez Jiminez, who today are the key Communist leaders in 
the Cuban government. 

Here was an effort mounted largely through the subversive 
field in which the Communists have succeeded in taking over 
complete control of a government in this hemisphere. Gentle 
men, this was not by accident, it was by direction from Mos 
cow. At the Nineteenth Party Congress, of the Communist 
Party of the Soviet Union, orders were given that Cuba would 
be the base of Communist activity in the Western Hemisphere. 
This has been confirmed by ample evidence in the various 
Communist parties throughout the Western Hemisphere. 

And then last but not least is the challenge of the Com- 
munist intelligence services. Here we have a challenge which 
should in no way be underestimated. The Federal Bureau of 


Investigation in the United States which has the complete and 
exclusive jurisdiction for internal security in this country, has 
made available to many committees of the Congress excellent 
material illustrating the methods by which they operate. The 
role of the Intelligence Services of the government is to deal 
with the Communist intelligence threat elsewhere in the world. 
And of course this varies from country to country. Some of 
our friends and neighbors have good internal security services, 
and others — particularly the newer ones — have poor to non- 
existent services. 

Consequently, you will find that the Communist effort, while 
not neglecting those areas with good internal services, moves 
immediately into the newer areas where they can operate with 
relative impunity. 

Of course, the leader in this effort is the Soviet Intelligence 
Service, a highly competent, skilled, aggressive and ruthless 
organization, but one which we should never under-estimate 
or feel that in any way their ideology lessens their professional 
capacity. Nor should we be misled by what we see as a po- 
tential and possible split between the Russians and the Chinese, 
because we would be misleading ourselves if we thought this 
in any way lessened their effectiveness, or their cooperation on 
the working level, or their ability to allocate areas for opera- 
tions. 

In careful attention to the work of the Soviet and the Com- 
munist intelligence services throughout the world, we have 
noted with interest how the Russians will allocate to the other 
satellites and the lesser services specific jobs and specific areas 
to cover. And we have also watched with interest the differ- 
ence in technique of the operation of these services. While the 
parent service uses what we would call 'quality operations, 
some of the satellite services go in for the mass production 
basis. Taken as a total, a very formidable challenge. 

What are we doing to meet these challenges that threaten 
the very existence of our way of life? How good is our Intelli- 
gence Service? How effective is it in combatting communism 
throughout the world? How well does it keep our government 
informed? Do we have those ingredients of information which 
taken together, analyzed and assessed make intelligence so 
essential for the policy makers in the government. 

Not only is intelligence vital in diplomacy, but it is abso- 
lutely essential in defense, for you must know the composition 
of the enemy forces, the weapons they will use, the direction of 
the attack and their intentions, in order to enable our own 
defense structure to be properly constructed and properly 
alerted. 

This is not an easy question to answer, particularly in public. 
If we say too much about how much we know, or how we 
operate, or what we are doing, we are providing hostile serv- 
ices with essential ingredients of information such as we are 
constantly looking for from them. Yet, on the other hand, it 
is of great importance that the American public have confi- 
dence in the work of their intelligence organization, which in 
one sense of the word certainly could be regarded as our first 
line of defense. 

In order to approach an answer to this subject, let me de- 
scribe to you very quickly the evolution of our intelligence 
organization since World War II. As you may remember, we 
went into World War II with various intelligence services 
operating out of Washington — the Army, the Navy, the State 
Department and others— and with very little in the way of a 
central organization, with the result that in many instances not 
all of the information was ever compiled or assessed or ana- 
lyzed in one place, nor was one view presented to the President 
and the policy makers in the government. 

President Roosevelt was so seriously concerned about the 
quality of his information that in 1940 he called on a New 
York lawyer, William J. Donovan, and asked him to make 
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I'WU tups IU1 UiliJ, Ullt! to cne JVtedit£tDhean and Balkan area, 
and one to .England. The President particularly wanted to 
know -whether the British would stand and fight, and he was 
also interested in all of the various elements that were active 
in the Mediterranean and the Balkans. Donovan came back 
with basically three important items of major information. 
First, the British would stand and fight, and that they would 
hold out until aid could come. Secondly, he warned the gov- 
ernment that the Germans were undoubtedly going to move 
into North Africa. Third, he urged the President to create ;.n 
organization to combine all the information and intelligence 
activities of the Federal Government. 

President Roosevelt asked him to see Attorney General 
Jackson, Secretary of War Stimson, Secretary of the Navy 
Knox. These three gentlemen rapidly agreed with Donovsn 
that an organization should be created to combine intelligence 
information and the unorthodox warfare elements of the gov- 
ernment, with the result of the creation of what was first 
known as the Coordinator of Information Office. This was 
short-lived because it combined domestic information, news, 
propaganda, as well as intelligence. 

In 1942 it was split into two organizations, the Office of 
Strategic Services under Donovan, and the Office of War In- 
formation. 

Now, in the course of the war, the Office of Strategic Serv- 
ices, working with Army and Navy Intelligence, and also 
importantly with our Allies, particularly the British and the 
French, mounted a fairly major clandestine effort against the 
enemies. This included dropping agents behind enemy lines, 
dropping guerrilla leaders into various countries — France, Nor- 
way, Italy, Burma, Thailand — and, equally important, organiz- 
ing for the first time an over-all research organization to pre- 
pare those encyclopedias of information required to conduct 
diplomacy or to conduct military operations in any area of the 
world, with such vital facts as not only the gradients of the 
beach and the composition for landing craft, the depth of the 
waters in the ports and the harbors, and the utilities, but the 
political structure and the internal security services and the 
police. 

It has beer, generally agreed that the Office of Strategic Serv- 
ices made a contribution to the war effort, and certainly it left 
certain heritages for the peace-time. Perhaps the most im- 
portant of these was the fact that General Donovan and Ger- 
eral John. Ms.gruder and others in the organization were look- 
ing forward to peace-time and recognized the need, in fact the 
necessity, for a peace-time intelligence service, with the result 
that as early as 1S ; 42 a paper was prepared outlining a pos- 
sible structure for a peace-time service, and again in 1944, 
Donovan circulated in Washington a proposal for a national 
central intelligence organization. 

Needless to say, this was not acted upon during war-time, 
and when demobilization came, the Office of Strategic Services 
was disbanded on the 18th of September, 1945. Fortunately, 
certain cadres were retained from this organization, one unde:: 
the Secretary of the Army, and the large research organization 
that had been developed was transferred intact to the Depart- 
ment of State where it still resides as a major element in their 
research staff. 

In the Fall of 19-45, Ferdinand Eberstadt, another New York 
lawyer, was preparing the so-called "Unification Act,” and this 
had .in it a proposal for a Central Intelligence Agency. Bui: 
President Truman wished to act more quickly, and in January, 
1946, he created a Central Intelligence Group, to be staffed 
by representatives of the other services, plus a permanent 
civilian cadre, to coordinate the intelligence effort of the gov- 
ernment. 

And finally in July, 1947, the National Security Act was 
passed which created in one fell swoop the Department of 


Defense, the National Security Council, the Joint Chiefs of 
Staff, the United States Aip Foret: and the Central Intelligence 
Agency. This Act, interestingly enough, embodied many of 
the principles which Dofiovan had put forth in his paper, 
which are quite important: for a modern-day understanding of 
how our intelligence works. 

First, he felt very strongly that there should be one voice 
of intelligence in the Federal Government; a man to whom 
the President and the highest deliberative body in the Execu- 
tive branch, the National Security Council, could look for a 
statement on what was gping on, or what the threat was to 
the country. 

Secondly, Donovan recognized that departmental responsi- 
bility should be preserved and maintained so that each of the 
departmental organizations could collect and process that in- 
telligence essential to its work. For example, the Army could 
collect and process intelligence on the ground forces of the 
world. 

Finally, another important provision was that this new or- 
ganization would have no domestic responsibilities, other than 
a base from which to operate, and that internal security should 
be exclusively the prerogative of the Federal Bureau of In- 
vestigation, and that the new intelligence organizations should 
look entirely outside of the United States. Finally that this 
organization would coordinate the over-all work of the intel- 
ligence agencies of the government, and that the Director 
would report to the Natiohal Security Council and the Presi- 
dent. 

Since the passage of this Act some 13 years ago, our intel- 
ligence organization has eyolved, become much more closely 
coordinated, and we think has become more efficient. Under 
the Director of Central Intelligence, it operates through what 
is called a United States Intelligence Board on which the Di- 
rectors of all of the intelligence services either sit or are rep- 
resented. This Board is not; only the Board of Directors of the 
intelligence services, it is also the final substantive authority, 
passing on to the President; those vital documents called "Na- 
tional Intelligence Estimates,” perhaps the most important 
documents created in the intelligence mechanisms of our gov- 
ernment. 

The National Intelligence Estimates illustrate very well the 
degree of achievement in jtn integrated service that we now 
have in the United States. A National Estimate is a statement 
of what is going to happen' in any country, in any area, irt any 
given situation, and as much as possible into the: future. We 
naturally would like to project them as far in the future a.s we 
could, but the information ; isn’t always available upon which 
we can make these projections. And often there are certain 
current day situations in which we do not have all of the 
intelligence available that we would like to have, if we could 
get it. But these estimates fire put: together under a Boatd of 
National Estimates, which operates in the C.I.A., but as a serv- 
ice of common concern. Aftd each of the responsible depart- 
ments prepares the original! draft on that section which comes 
under its purview. 

Thus, the Department of Staffe would draft the section on 
the political or economic br sociological development in a 
country or an area or a situation, while the Army would deal 
with ground forces, the Air [Force with the air forces, the Navy 
with the naval forces, and the Department of Defense under 
the direction of the Joint Chiefs of Sltaff with the guided mis- 
sile threat, with each of the services making their particular 
contribution. 

The Board of Estimates would them go over this very care- 
fully, sometimes very heatedly, and would arrive at a common 
view, or, if possible, any ope of the intelligence services- has 
the right of dissent from the view which will be expressed as 
that of the Director of Central Intelligence. Thus, if anyone 











